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Nacio’s Answers & Comments to the PipMax (PM) trading strategy.

PM-1 strategy.

Long signal:

1. Both 9 and 18 ma are pointing upwards or one is pointing upwards and the other is flat.

Adjustment: Both 9 and 18 ma are pointing upwards and one or both of them just turned up from previous bar, on this previous bar one or both were pointing down or flat, on a valid PM1 setup bar both ma have to be pointing UP for LONG trade.

2. Within the past 15 bars, ADX was above 16 at least in one closed bar.

Adjustment: Within the past 15 bars, ADX was 16 or above 16 at anytime.

3. There is not a bearish divergence according to pip rev rules.

This bar is called a set up bar. Buy at the open of the next bar.

Adjustment: There is not evidence of bearish divergence according to PREV rules, see PREV rules, (a valid PREV setup is not very common to appear) 

Stop loss is the highest of 175 pips and set up bar low.

Adjustment: Stop loss is set @ 175 pips away or @ setup bar low, whichever has the lowest amount of pips at risk.

Exit half position at ATR(5) pips above order open price. Trail the second half at LL3-LL3*0.001.

The initial LL3 counts 3 previous bars from and including the set up bar. Subsequent LL3's count from the one bar just closed.

Adjustment: Exit ½ of the position at 1*ATR(5) <as setup bar> above Entry price. Trail the second half at LL3-(LL3*0.001).

The initial LL3 counts 3 previous bars from and including the set up bar. Subsequent LL3's count from the one bar just closed.

Short signal:

1.Both 9 and 18 ma are pointing downwards or one is pointing downwards and the other is flat.

Adjustment: Both 9 and 18 ma are pointing downwards and one or both of them just turned down from previous bar, on this previous bar one or both were pointing up or flat, on a valid PM1 setup bar both ma have to be pointing DOWN for SHORT trade.

2. Within the past 15 bars, ADX was above 16 at least in one closed bar.

Adjustment: Within the past 15 bars, ADX was 16 or above 16 at anytime.

3. There is not a bullish divergence according to pip rev rules.

This bar is called a set up bar. Sell at the open of the next bar.

Adjustment: There is not evidence of bullish divergence according to PREV rules, see PREV rules, (a valid PREV setup is not very common to appear) 

Stop loss is the lowest of 175 pips and set up bar high.

Adjustment: Stop loss is set @ 175 pips away or @ setup bar high, whichever has the lowest amount of pips at risk.

Exit half position at ATR(5) pips below order open price. Trail the second half at HH3+HH3*0.001.

The initial HH3 counts 3 previous bars from and including the set up bar. Subsequent HH3's count from the one bar just closed.

Adjustment: Exit ½ of the position at 1*ATR(5) <as setup bar> above Entry price. Trail the second half at HH3+(HH3*0.001).

The initial HH3 counts 3 previous bars from and including the set up bar. Subsequent HH3's count from the one bar just closed.

PM-2 strategy.

Long signal:

1. 40 ma greater than 40 ma of the 5th past bar.

Adjustment: (40 MA going UP)

2. LL10 higher than LL35.

OK

3. Within the past 5 bars, 3 ma based on the low is pointing downwards in at least in one closed bar.

OK 

4. HH3 lower than HH10.

OK

5. Within the past 15 bars, ADX was above 16 at least in one closed bar.

Adjustment: Within the past 15 bars, ADX was 16 or above 16 at anytime.

6. There is not a bearish divergence according to pip rev rules.

Adjustment: There is not evidence of bearish divergence according to PREV rules, see PREV rules, (a valid PREV setup is not very common to appear) 

Set a pending long order at at HH3+HH3*0.001. If the entry point is not hit on the following bar from set up bar then the pending order is cancelled.

Adjustment: Set a pending long order at at HH3+HH3*0.001. If the entry point is not hit on the following bar from setup bar then the pending order is cancelled and setup is no longer valid (look for new setup).

Stop loss at LL3-LL3*0.001.

Adjustment: Stop loss at LL3-LL3*0.001, The initial LL3 counts 3 previous bars from and including the setup bar.

Exit half position at ATR(5) pips above order open price. Trail the second half at LL3-LL3*0.001.

The initial LL3 counts 3 previous bars from and including the set up bar. Subsequent LL3's count from the one bar just closed.

Adjustment: Exit ½ of the position at 1*ATR(5) <as setup bar> above Entry price. Trail the second half at LL3-(LL3*0.001).

The initial LL3 counts 3 previous bars from and including the set up bar. Subsequent LL3's count from the one bar just closed.

Short signal:

1. 40 ma lower than 40 ma of the 5th past bar.

Adjustment: (40 MA going DOWN.)

2. HH10 lower than HH35.

OK

3. Within the past 5 bars, 3 ma based on the low (HIGH) is pointing upwards in at least in one closed bar.

Adjustment: Within the past 5 bars, 3 ma based on the HIGH is pointing upwards on any closed bar.

4. LL3 higher than LL10.

OK

5. Within the past 15 bars, ADX was above 16 at least in one closed bar.

Adjustment: Within the past 15 bars, ADX was 16 or above 16 at anytime.
6. There is not a bullish divergence according to pip rev rules.

Adjustment: There is not evidence of bullish divergence according to PREV rules, see PREV rules, (a valid PREV setup is not very common to appear) 

Set a pending short order at at LL3-LL3*0.001. If the entry point is not hit on the following bar from set up bar then the pending order is cancelled.

Adjustment: Set a pending short order at at LL3-LL3*0.001. If the entry point is not hit on the following bar from setup bar then the pending order is cancelled and setup is no longer valid (look for new setup).

Stop loss at HH3-HH3*0.001.

Adjustment: Stop loss at HH3+HH3*0.001, The initial HH3 counts 3 previous bars from and including the setup bar.

Exit half position at ATR(5) pips below order open price. Trail the second half at HH3+HH3*0.001.

The initial HH3 counts 3 previous bars from and including the set up bar. Subsequent HH3's count from the one bar just closed.

Adjustment: Exit ½ of the position at 1*ATR(5) <as setup bar> below Entry price. Trail the second half at HH3+(HH3*0.001).

The initial HH3 counts 3 previous bars from and including the set up bar. Subsequent HH3's count from the one bar just closed.

PM-3 strategy (PIP REV)

Long signal:

1. 18 ma is pointing downwards.

OK

2. Point 3 is defined when LL4 is equal to LL20.

Question: Should it be absolutely equal or a small difference is allowed?

Answer: SHOULD COINCIDE TO BE @ THE SAME POINT

3. Point 3 is lower than point 1. The number of bars between these two lows should be no more than 15 bars and no less than 5 bars.

OK

4. Stochastics %K should be lower than 15 at least once for the two bars following point 1.

Adjustment: Stochastics %K should be lower or equal to 15 at least once for the two bars preceding or following point 1. 

5. The lowest of  Stochastics %K within the two bars following point 3 should be higher than the highest of  Stochastics %K within the two bars following point 1.

Question: Are the bars after points taken into account?

Answer: You want to look at the 2 bars preceding and following points 1&3.

6. Stochastics %K of the set up bar points upward and Stochastics %K of the previous bar points downward. If this occurs then low of the set up bar should be higher than point 3 or a long outside bar is formed. If a long outside bar is formed its low is point 3.

Question: Is the described outside bar rules are correct?

Answer: NO,

Stochastics %K of the set up bar points upward and either of the following occur;

- Low of the set up bar should be higher than point 3

- An outside bar is formed. If an outside bar is formed its low is point 3.

7. Close of the set up bar is higher than 18 ma.

Adjustment: Close of setup bar is lower than 18ma.

8. Within the past 15 bars, ADX was above 15 at least in one closed bar.

OK

Question: The ADX limit is 15 or 16 as in the other strategies? 

Answer: 15
Set a pending long order at 18 ma.

Adjustment: Entry long at the open of the following bar from setup bar above 18 ma.

Stop loss is 1 pip below point 3.
Adjustment: For bars 1, 2 & 3 from Entry Bar, Stop if market closes below point 3, sell only if the bar closed below point 3, do not pre-fix the SL level. 

Exit half position at ATR(5) pips above order open price.

Adjustment: Exit 1st ½ of position entry price + 1*ATR(5)

If we are in the 4th or 5th bars from the entry trail the second half at (point 3)-(point 3)*0.001.

If we are after the 5th bars from the entry trail the second half at LL3-LL3*0.001.

Adjustment: Exit 2nd ½ of position as follows;

If we are in the 4th or 5th bars from the entry bar, trail the second half at (point 3)-(point 3)*0.001.

If we are after the 5th bars from the entry, trail the second half at LL3-LL3*0.001.

Short signal:

1. 18 ma is pointing upwards.

OK

2. Point 3 is defined when HH4 is equal to HH20.

OK

3. Point 3 is higher than point 1. The number of bars between these two lows should be no more than 15 bars and no less than 5 bars.

OK

4. Stochastics %K should be higher than 85 at least once for the two bars following point 1.

Adjustment: Stochastics %K should be higher or equal than 85 at least once for the two bars preceding or following point 1.

5. The highest of  Stochastics %K within the two bars following point 3 should be lower than the highest of  Stochastics %K within the two bars following point 1.

Adjustment: The highest of  Stochastics %K within the two bars preceding or following point 3 should be lower than the highest of  Stochastics %K within the two bars preceding or following point 1.

6. Stochastics %K of the setup bar points downward and Stochastics %K of the previous bar points upward. If this occurs then high of the set up bar should be lower than point 3 or a long outside bar is formed. If a long outside bar is formed its high is point 3.

Question: Both long and short signal use a long outside bar?

Answer: Stochastics %K of the setup bar points downward and either of the following occur;

- High of the set up bar should be lower than point 3.

- An outside bar is formed. If a outside bar is formed its high is point 3.

7. Close of the set up bar is higher than 18 ma.

Question: Close of the set up bar shouldn't be lower than 18 ma for a short signal?

Answer: No, Close of the set up bar should be higher than 18 ma.

8. Within the past 15 bars, ADX was above 15 at least in one closed bar.

OK

Set a pending short order at 18 ma.

Adjustment: Entry short at the open of the following bar from setup bar below 18 ma.

Stop loss is 1 pip above point 3.

Adjustment: Adjustment: For bars 1, 2 & 3 from Entry Bar, Stop if market closes above point 3, buy only if the bar closed above point 3, do not pre-fix the SL level. 

Exit half position at ATR(5) pips below order open price.

Adjustment: Exit 1st ½ of position entry price - 1*ATR(5)

If we are in the 4th or 5th bars from the entry trail the second half at (point 3)+(point 3)*0.001.

If we are after the 5th bars from the entry trail the second half at HH3+HH3*0.001.

Adjustment: Exit 2nd ½ of position as follows;

If we are in the 4th or 5th bars from the entry bar, trail the second half at (point 3)+(point 3)*0.001.

If we are after the 5th bars from the entry, trail the second half at HH3-HH3*0.001.

